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CERTIP'II~D MAIL--RETURN RECEIPT REQUESTED

DECISION
xYZ COr]?

P.O. So:( 100

Anywharlt, KT 59000

Oil and Gas
The Oil and Ga8 Co.

P.O. BoJ( 2000

Billinqll, KT 59103

Record Title Aeeionment Denied

Bona Fide Purchaser Statue Not Recoonized

xYZ Corp. wa. the priority applicant for parcel rNumberl in the March 1983

siJnultaneou. oil and ga. filing. On May 7, 1984, oil and gas lease ISerial
number) wa. is.ued to xYZ Corp. for this parcel, effective June 1, 1984.

On March 20, 1985, xYZ carp. executed an assignment of loo percent record
title interest in the lease to The Oil and Gaa Co. The assignment was filed
in thi. office on June 10, 1985.

Oil and gas lease ISerial number\ has been cancelled in its entirety based on

subpoenaled documents and an investigation conducted by the Bureau of Land

Managem,lnt. Sufficient evidence wa. provided to establish that the lease was

obtained in violation of the regulation.. A copy of the lease cancellation

deciaiorl is enclosed .

The reqtllation8 at 43 CP'R 3112.6-3 that were in effect at the time of the

March lSI83 filing stated, "... action will be taken to cancel the interest or

leas. unless the riqhts of a bona fide purchaser, as provided for in J1O8.3(c)

of this title, intervene. The qov.rnment may take action to cancel reqardless

of whether information showinq the application or offer was rejectable, is

obtainecl, or was available before or after the leaee was issued."

The Oil and Gas Co. is not recognized as a bona fide purchaser because on
Novembe%' 16, 1984, th. lease file was noted with a Notice to Prospective
Assign..,s regarding the investigation. The date the file was noted is
conside%ed the date constructive notice was given that the leae.s acquired by
or thro\Jgh the services of ABC Corp. were subject to cancellation. This date
was eeta~lished as the determining factor, based on the decision of the
Interio% Board of Land Appeals. Richard w. Eckels. 65 IBLA 76 (1982).
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